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ADMINISTRATIVE RULINGS APPLICABLE FOR 1936 TO THE 
COLTON ADJUSTMENT OONTRACT FOR 1936-1939 


DEFINITIONS 


As used throughout these Administrative Rulings, unless the 
content clearly indicates another meaning, each of the following 
terms shall ‘be telen to have the meaning set onvosite it below, and 
_ the singular shall include the plural, the plural the singular, and 
the masculine gender shall include the feminine and/or neuter gender: 


secretary: Tne Secretary of Agriculture of the United States. 


Director of the Division of Cotton: The Director of the 
Divisionvof *Cotton of the Agri qaltural adjustment Administration, 
Department of Agriculture of the United States. 


State board: The State Cotton Board established in or for the 
cotton-producing State in question in the menner prescribed in instructions 
issued by the Secretary. 


County Cotton Adjustment Association: The County Cotton Adjustment 
Association organized pursuant to the Articles of Association for such 
County Cotton Adjustment Association, Form o. CAC 3, for the purpose of 
cooperating with the Secretary in meking effective the provisions of the 
Agricultural Adjustment Act in their application to otton. 


County Committes: The County Committee of the County Cotton Ad- 
Justment Association, composed of 3 mombers and constituted in accordance 
with Articles of Association as recognizod by the Secretary in his ap- 
proval, of such articles. 


Community Committee: The Community Committee of the County 
Cotton Adjustment Association composed of 3 members representing a 
community of the county in which such community is located. 


Person: An individual, a partnership, a corporation, a joint- 
stock compeny, a trust or estate, or an association. When used with 
respect to eligibility to sign contracts the term "person" includes 
tenants in common, joint tenants, tenants by the entirety, and owners 
in community, os those terms are used in their usual legal significance. 


Operator: A person who as omer or tenant operates a farm with- 
out supervision end who is entitled to receive all or a portion of the 
cotton crop produced on such farm during the crop year in question. 


Landlord: A porson who as owner, eash tenant, or standing or 
fixsd rent tonant, ronts tho entiro farm to 7 sharo tenant and is ontitlod 
to a portion of ths cotton crop produa@d on such farm by virtuo of tho 
terms of ths lonse or operating agrooment. 


Shara tenant: A porson other than the landlord who oporatos a 
farm in wholo or in part and pays to the landlord as rent a proportionate 
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part of the cotton produced thereon, or the proceeds therefrom when 
sold for the landlord. The share tenant supplies his own workstock and 
equipment used in his farming operations. 


Share cropper: A.person who works a farm in whole or in part and 
receives for his labor a proportionate part of the cotton produced thereon, 
or the proceeds therefrom when sold by or for him. The share cropper does 
not supply the workstock and equipment used in his farming operations. 


Farm: The land which is to be covered by a contract. 


Farm operating headquarters: The center from which the farming 
operations are carried on, where the major part of the farm buildings 
are located and where the greater part of the workstock and equipment is 
kept. 


Producer unit: The term "producer unit" means any tract of land. 
(whether a whole farm or a subdivision thereof) on which cotton is plant- 
ed and which is operated by (1) landowner, cash tenant, or standing rent 
(or fixed rent) tenant, with his own labor or with hired labor other than 
share croppers, or (2) a share tenant without the aid of any share cropper, 
or (3) a share cropper. 


Base cotton acreage; That acreage of cotton apportioned to a farm 
for a contract year from the acreage quota allocated to the county in which 
the farm is located in whole or in part as determined from the location of 
the farm operating headquarters and from which apnortionment adjustment 
will be made under the terms of the contract. 


Adjusted acreage: The acreage withheld from planting of cotton 
under the terms of the contract. 


Base cotton production: That poundage of cotton apportioned to a 
farm for a contract year from the production quota allocated to the county 
in which the farm is located in whole or in part as determined from the 
location of the farm operating headquarters. 


Contract: <A Cotton Adjustment Contract for 1936-1939, Form No. 
CAC 1. 


Contract yeart The year January 1 to December 31. 
Contract years: fhe years 1936, 1937, 1938, and 1939, 
ADMINISTRATIVE RULINGS 
1. PERSONS ELIGIBLE 70 SIGN CONTRACTS. ~ A Cotton Adjust- 
ment Contract may be signed (during the period for receiving offers 
of contracts as fixed or approved by the Director of the Division 
of Cotton) by any person who for the 1936 crop season will be engaged 


in producing cotton on land with an eligible cotton base ast) \ am 


ae An owner operating his own farm: 


relays Lae 


b. A tenant operating a farm-rented by him for cash or for a 
fixed commodity payment: 


ce. An-operator of ‘2 farm being purchased by him for cosh or & 
fixed commoditz: payment: (who, if the title to the farm is not 
vested in him but remeins in the vendor, shell, for the purpose of 
section 13 of the contract be considered os its owner): 


d, A shere tonant operating an entire farm on a crop=share 
4 snts or . 


A oroducer belonging in such other class as may be declared 
by the Secrctary to be eligible to sign. 


In case ane 
farm is under o soparate contract it is required that the contract be 
signed by both the landlord ond such share tenant. In such cases the 
lendlord end the share tenant shall ench be referred to as a contract 
Signer, 


2, FA2ZUS ELIGIBLE TO BE COVERED BY CONTRACTS IN 1936, 


A form with a base cotton acreege of one whole acre or more 
shall be eligible to be covered in 1936 by a Cotton Adjustment Con~ 
trect for 1936-1939 if cotton will be planted on such farm in 1936 
end if cotton was planted on such farm in: 


a. Both 1934 end 1935, or 


bd. Bither 1934 or 1935 ond in at least one other 
year previous to 1936 and since 1930, or 


Cc. 1934 but not in 1935 bécouse in 1935 the entire 
base cotton acreage was rented to the Secretory 
unfler 2 1934 and 1935 Cotton Acr:rge Reduction 
Contract, or 


tig 


1985 but not in 1934 because in 1934 the entire 
bese cotton acreage was rented to the Scerctary 
unger a 1934 and 1935 Cotton Acreage Reduction 
Contract, or 


@. Noithor 1934 nor 1935 because the entire base 
cotton acroogs was, for each such year, rented 
to the Secretary under a 1944 and 1935 Cotton 
Acreage Reduction Contract, or 


f, Only one or neither of the years 1934 end 1925 
and such failure to plant thercon in such year 
or years was caused by drought, flood, or exces- 
sive rains which, for the same period of time, 
prevented the commercial production of other agri-~ 
cultural commodities on the land so affected and 


ntire farm is overated by o share tenant and such 


~4- 


if cotton was planted on such farm in at least one 
year previous to 1935 and since 1930. (See exception in Ruling g herein). 


3. DETORMINATION CF BASE COPTON ACREAGE AND AVERAGE COTTON 
YIELD IN CONTRACTS, ~ The base acreacte and average yield set forth. in 
the contract shell be computed strictly in eccordance with the bases 
set forth in instructions to the State Cotton Board issued over the 
signature of the Director of the Division of Cotton end aoproved by the 
Secretary. 


4, LAND IN FARM COVERED BY CONTRACT, - Only that acreage wnich 
is in the farm as it will be operatsd in any contract year may be used 
in determining for such contract year the base cotton acreage and the 
bese cotton production, average yield of cotton, total cultivated land 
in farm, end the percentege of cultivated land in cotton for sucn farm, 


If in any contract year two or more tracts of land which have 
been operated prior to 1936 as separate farms or portions of sevarate 
farms are opernted as a single farm, the base ocreage and base pro- 
duction of such farm sholl not be grerter than the sums of the base acre- 
age and the base production of thé several tracts making up the farm. 


If a farm which has prior to 1936 been operated as a single farm 
is divided ond operated in env contract year as two or more separate 
farms, the total bese acreage and total base production of. such farms 
shell not be grecter thon the bese acreage and bose production of the 
farm before bcing so divided. 


5. ACREAGE PLANTED TO COTTON. - In determining the base cotton 
acreage to which a fnrm is entitled the number of acres planted to 
eotton for any year shall be thot number of xcres of cotton in culti- 
vation on July 1 of such yéar (or, in case it is found by the County 
Committe that plonting was delayed by drought or flood it shall be 
thet number of acres in cultivationon July 15 of such year). 


6. TOTAL COTTON ACREAGE AND PRODUCTION ON CONTRACTS ITHIN 
THE COUNTY, — The total bese cotton aerzase and total base cotton pro- 
duction approved ror oll contrects within the county sholl not be greater 
than the amounts resxectively waich bear that retio to the total county 
gaota of acreage and production which is determined, upon the basis 
prescribed in officinl instructions, to be avplicable te the county) 


7. CHANGE IN SIZE OF FARM. -~ 


@ Forms Under Contract. - If at any time prior to the planting 
of cotton in eny contract year there hns been added to a farm under con~ 
tract additionel land b:r purchase or otherwise, the contrect on the ori- 
ginal farm shall be canceled and a nev contrect may. be entered into 
covering the original farm ond the additional land. f 


If at any time prior to the planting of cotton in any contract 
year the land in a farm under contract has been reduced by sale or other- 
Wise, the contract on such farm shall be canceled and new contracts may 


‘be entered into covering each portion of the farm so subdivided and 


2 Baia 
executed on the basis of section b of this Ruling. 


isle Allocation of Base Babes Acreage end Average Annual Cotton Pro 
duction, — In case a farm is subdivided after December 31, 1935 (regardless 
of whether such farm has been covered by a 1936-1939 Cotton Adjustment Con-— 
tract during, the year.of such subdivision or any previous -year) the base 
cotton acreage end base cotton production of such farm shall have been 
apportioned to the several subdivisions thereof before any offer of a 
contract covering any subdivision of such ferm is recommended for ac- 
ceptance by the Secretary. This eoportionment of the base cotton acre~ 
age and base cotton production of such farm to the subdivisions thereof 
shall be made and agreed to by the parties interested in the several 
subdivisions of such farm, or if not agreed to by them shall be apportion- 
ed by the County Committee, as provided below in-paragraph 1 or 2, as the 
case may bes . 


(1) Division by the. Interested Parties. -— There snall be filed 

with the County Committee a statement signed by all persons, who, as a 

result i the transaction or proceeding which resulted in such subdivis- 
ion of a farm, acquired ownership or control of portions of the farm so 
subdivided stipulating thet such persons agreed in, or in connection 
with or as a result of, such transaction or proceeding upon 2 fixed and 
definite disposition fect forth in such stivulation) of the base cotton 
acreage. and bese cotton production of such farm between: such subdivisions 
of the farm, ond the Count Committee shall abide by and give effect to 
such stipulation in yassing upon any contract offer covering any such 
subdivision. 


(2) Division by the County Committee,’- In the event that the in- 
terested parties fail to apoortion to the several subdivisions of a divid- 
ed farm the base cotton acreage and base cotton production of such farm the 
Count; Committee sholl apportion to each subdivision of such farm a percent- 
age of the base cotton acreage and base cotton production in the proportion 
that the cultivatad land adapted to cotton production in each such sub- 
division bears to the total cultivated land adapted to cotton production 
in the entire farm as determined by the County Commmttec, Such apportion 
ment (whether made by the County Committee or determined on apoeal) shall 
be made according to the following procedure 


(i) Determine the total acreage of cultivated land adaptcd to cot~ 
ton production in the entire farm at the time of such subdivision; 


(ii) Determine the acreage of cultivated land adapted to cotton 
production in eacn subdivision; 


(iii) Compute the percentage of the total acreage of cultivated 
land adapted to cotton vroduction in the entire farm represented by the 
acreage of cultivated lend adapted to cotton production in cach sub- 
division (item 2 divided by item 1. x 100); 


(iiii) Determine the base cotton acreage and base cotton produc-— 
tion for the entire farm on tho basis of the procedure prescribed under 
Ruling No. 3 hereins and 


ay -ReS 


(iiiii) Apply the percentage obtained (item 3) to the base cotton 
acreage and base cotton production as determined (item 4) and the resultant 
figures shall constitute the base’ cotton acreage and.base cotton .production 
. for each subdivision. in eed 


Such apportionment shall be made after five calendar days from the 
date. set forth for the hearing in a notice in writing that an apportionment 
is required to be made and setting a reasonable time and reasonably access* 
ible place for hearing thereon, which notice shall be given at least 
ten. calendar days in advance of such hearing and shall be individually 
forwarded by the County Committee addressed to each person who is party 
to any such contract offer and to each person who is eligible to enter 
into a contract offer covering each other subdivision of such farm. ‘The 
County Committee shall hear and consider all information and arguments 
presented at such hearing orally or in writing by any such panty or person 
or his representative, and upan the conclusion of the hearing shall 
determine such apportionment pursuant to the standards laid dom by this 
ruling in the light of all available information. As soon as such 
apportionment shall have been made the County Committee shall give notice 
in writing of the figures contained in such apportionment addressed to 
and forwarded to each such person eligible to execute a contract on a 
subdivision of the farm in question. In the even that any such party 
or person is dissatisfied with such apportionment he may appeal from 
the County Committee's determination of such apportionment by following 
the procedure prescribed by the Secretary covering the hearing and 
administrative determination of appeals of producers from recommenda~ 
tions and determinations of the County Committee. ‘ 


| 8. MINIMUM COTTON ACREAGE ADJUSTMENT. - The adjusted acreage 
for any contract year shnll in no case be less than one acre. 


. ) 9. ACREAGE ADJUSTMENT FOR BASE COTTON ACREAGE OF NOT MORE THAN 
FIVE ACRES NOR LESS THAN @NE ACRE. - Any person eligible to sign a 

contract on a farm having a base cotton acreage of not more than five acres 

but not less than one acre may sign a contract for the withholding from 

planting of cotton of any number of acres not in excess of the base 

acreage for such farms and not less than one acre. For such acreage 

adjustment the contract signer shall receive adjustment payment on 

the total of such acreage withheld from planting of cotton. (See 

Ruling No. 10 herein.) | 


10. FRACTIONAL UNITS IN ACRES OR YIELD OF LINT PER ACRE. ~ In 
all figures representing final results of calculations as to base cotton 
acreage or yield, fractions amounting to .5 of a unit or less shall be 
dropped and fractions amounting to more than .5 of a unit shall be 
considered a whole unit, provided thant if the base cotton acreage 
1s not more than ten acres nor less than one acre, fractional acres 
expressed in tenths shall be retained in the final results of the 
base cotton acreage and acreage which may be planted to cotton in any 
contract year. Hundredths amounting to five or less shall be dropped 
and hundredths amounting to more than five shall be considered as a 
whole tenth. In no case shall adjustment payments be made other than on 
whole acres; except that in case the contract signer removed from pro~ 
duction his entire base cotton acreage, as provided. in Ruling No. 9 
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cd 


herein, the acres to be withheld from planting of cotton may be ex | 


pressed in whole acres and tenths of an acre and adjustment payment shall 
be made on such whole acres and tenths of an acre. biagee fie 


If application of this ruling causes the acres to be witheld from, . 
planting of cotton to be greater than the maximum percentage adjustment 7 
or less than the minimum percentage adjustment allowed under the contract, 
the acres to be withheld from planting of cotton shall, notwithstanding, 
be expressed as the whole number of acres determined by the application 
of this ruling. . 


11. DEFINITION OF CULTIVATED LAND. - "Cultivated land" is that 
part of the farm from thich one or more seeded field or truck crops are 
harvested annually, including that portion of any orchard or vineyard 
where field or truck crops are interplanted for harvest, and also lands 
plonted to soil-improving crops and fallow lands that are normally 
used for crop production. 


For irrigated farms, "cultivated land" shall apply only to those | 
lands actually being irrigated or to tbhose:tands for which there is a 
developed water supply and which are normally irrigated. In no case 
shall the acreage of "cultivated land" considered respecting an irrigated 
farm be greater than the acreage of land adapted to cotton which might 
be grow to summer crops under irrigntion in any one year on such farme 
The land planted to dry-land grain crops shall not be considered "cultivated 
land" on irrigated farms. 


12. SHARE TENANT: OPERATING ENTIRE FARM. - This class of share 
tenant means any share tenant who operates a farm in its entirety and 
shall include each of two or more share tenants who together operate 
land commonly referred to as a "farm" where each such share tenant 
operates a part of such land independent of the other ‘such share 
tenant(s) the land opernted by each being considered under this } 
cotton ruling as a separate farm. No single contract shall include 
tracts of land operated by two or more such share tenants. No single 
contract shall include tracts of lend operated by such a share tenant 
and ovmed by different landlords. 


13, THE DESIGNATION AND LOCATION OF THE FARM. - a. The contract 
signer may enter all of his holdings within one county as one farm under 
a single contract, subject to the provisions of Rulings Nos. 7 and le herein. 


>. When a given acreage of land in one tract or two or more con- 
tiguous tracts omed by a person, firm, or corporation is located in each 
of two or more counties in the same State or different States, the contract 
covering such farm shall be executed in the county in which the farm 
operating headquarters is located. In the absence of a headquarters on 
the farm, the contract covering such farm shall be executed in the county 
“in which the major part is located and the contract shall be handled’: by 
the appropriate Community Committee of that county. After the County 
Committees concerned have determined the base cotton acreage and base 
cotton production of all farms lying within two or more counties covered by 
contracts for any contract year, the net amounts of such acreage and/or 
production due the county or counties entitled to a balance of such acreage 


ne ee 
and/or production shall be agreed upon and a joint statement oy Sagi forth 
these net amounts shall be made to the State Cotton Board. — 


14. CHANGE. OF OPERATOR. ~ a. In the event that any person who has 
made any offer to enter into a contract dies, becomes incompetent, abandons 
the farm, sells. or rents (for cash or standing or fixed rent, or for a share 
of the crop in the case of a share tenant operating an entire farm) all or 
any part of the farm, or desires to add additional land to the farm, before 
acceptance by the Secretary of such contract offer, all three copies of 
the contract offer shall be disregarded and new contract forms may be 
prepared and executed in. conformity to the factual situation existing 
after such change. 


eH If any person who has executed any contract which has been 
accepted by the Secretary sells orrents (for cash or standing or fixed 
rent, or for share of crop in the case of a share tenant operating an 
entire farm) all or any part of the farm, or desires to add additional 
land to the farm, such change to become effective at the end of any 
contract year, the contract shall be terminated at the end of such year, 
and a new contract(s) may be executed by the person(s) operating the 
farm or parts thereof under the new arrangement. 


ee If such change in 1 legal relation to the farm is made after the 
acceptance of the contract by the Secretary and is to become effective 
before the end of the contract year during which the’ change was made, 
any person who is not already a party to the contract and who is eligible 
to become a party to the contract shall, in order to become a party, 
submit to the Secretary a "Change of Legal Status", Form No. CAC 5, 
upon acceptance of such form by or on behalf of the Secretary such 
person shall become a party to the contract subject to the conditions 
set forth in such form, — 


ad. If any person who executes a contract adds land to his farm or 
acquires an additional farm, on which in either case cotton is growing, 
such addition or acquisition becoming effective after the contract of 
such contract signer has been accepted by the Secretary but before the 
end of the contract year in which the change took place and such land or 
farm is not under a contract, such addition or acquisition shall not be 
deemed noncompliance with the contract(s) of such contract signer ‘unless 
_ there is evidence of intention to evade or defeat the purpose of the 
1936-1939 Cotton Adjustment Program. If such change in legal relax 
tion to the land or farm subsists into the following contract year 
the contract of such contract signer shall be canceled effective as of the 
end of the contract year in which the change was made and he may execute a 
new contract in conformity to the facts of the change, provided the 1956— 19389 
Cotton Adjustment Program is operati ve for that yeare . 


&. Where any person who has executed a contract dies, becomes incomper 
tent, or abandons the farm and/or crop covered by such contract, after the 
contract has been accepted by the Secretary but before full compliance with 
the terms of the contract for the year during which such contingency occurs, 
and one or more other eligible persons continue the operation of the farm 
for such contract year, each of the latter may be substituted as a party 
to the contract in place of such contract signer, upon the execution and 


acceptance of "Change of. Legal Status" Form No. CAC _5 . 


15. RELEASE OF FARMS FROM PROVISIONS OF SECTION 5 OF THE CONTRACT. ~ 

The Director of the Division of Cotton as agent of the Secretary may 
suspend the provisions of section 5 of the contract in respect, to any 
operator or landloriand authorize the exemption of particular farms 
from the provisions of such section when evidence satisfactory to hin 
has been presented showing that:such suspension is necessary in order 

to permit the operator or landlorito sign a contract. Such exemption 
shall be subject to such terms and conditions in conformity with the 
objectives of the Cotton Adjustment Program for 193€-1939 as the 
Director of *the Division of Cotton may prescribe: 


~. Except that a County Committee upon receiving a request for the 
suspension of the provisions of section 5 of any contract may recommend 
such suspension under the conditions and terms set forth below: 


a.» Refusal to Sign by Person Whose Signature is Necessary. - In 
the event any operator or landlord who has signed a contract covering one 
or more farms is unable to obtain the signature(s) of any person(s) necessary 
to the making of a contract covering any other cotton farm owed, operated, 
or controlled by such operator or landlord, such contract offer(s) as 
already have been signed by him may be recommended for acceptance by 
the Secretary under the following terms: Such operator or landlord shall 
submit a written statement to the County Committee of the county in which 
his farm(s) for which he offers contract(s) is located, listing every 
cotton farm (wherever situated) owned, operated, or controlled by him. 
This statement shall set froth that such operator or landlord desires 
to cooperate on all cotton farms omed, operated, or controlled by him 
but is prevented from doing so as to a specified farm or farms because 
of refusal on the part of any person(s) whose signature is necessary to 
complete the contract offer(s) covering any such farm(s), and he shall 
set forth the name and address of the person(s) so refusing. The County 
Committee im whose jurisdiction such farm(s) is located hall then cause 
the person(s) so refusing to be. consulted and if the facts are set ) ; 
forth in the statement, and if it is impossible to secure the cooperation 
and signature of the person(s).so refusing, then all other contracts 
offered by such operator or landlord covering farm(s) within such county 
shall be considered on the merits of each offer and, if otherwise acceptable, 
the County Committee may recommend acceptance of such contract offer(s) 
regardless of the provisions of section 5 of the contract. A written 
record shall be kept by the County Committee of cach case within the 
county in which any person whose signature is necessary to a contract 
offer has refused to sign, and such record shall be signed and certified 
to by said County Committee. 


b. Nonparticipating Agreements Covering Ineligible Farms. ~— In 
the event that any signer of a contract covering one or more farms also 
ows, Operates, or controls one or more other cotton farms respecting 
which such contract(s) cannot be entered into because of the limitations 
imposed by Ruling No. 2 herein and such contract signer requests, through 
the County Committee in the county in which such farm(s) is located, that 
section 5 be suspended because of such ineligible farm(s), the County Com- 
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mittee, if it finds sum suspension is necessary. to promote the purposes 

of the Cotton Adjustment Program for 1936-1939, may recommend such suspension 
provided such contract signer executes a "Nonparticipating Asreement", on the 
prescribed form, covering every such’ inelisible farm (wherever situated). In 
no case shall any adjustmeht payment or other payment be made under such 

an agreement. Nonparticipating Agreements shall be approved by the County 
Committee and the State Cotton Board and shall be subject to the approval 

of the designated agent of the Secretary. Certification of performance of 
such agreements shall: be based upon inspection solely to verify that the acre- 
age in cotton therein ‘stipulated has not been exreeded. The County Committee, 
subject to the approval of the designated agent of the Secretary, shall assign 
to each farm to be operated under a Nonparticipating Agreement an acreage that 
May be planted to cotton determined in accordance with whichever one of the 
two plans outlined below is agreed upon by ths producer and landlord. 


Plan 1. Seventy-Five Percent of Base Acreage. - An acreage to:be 
planted to cotton on such farm not to exceed 75 percent of the average 
acreage ‘planted to cotton during such of the years 1928 to 1933 (inclusive) 
as cotton was planted on such farm, but in no case shall the acreage 
planted to cotton on sum farm in any contract year in which such farm is 
covered ty a Nonparticipating Agreement e weed one-third of the acreage 
in cultivated field crops planted on such farm in such year. 


Plan 2. Cotton Acrenge not Greater Percentage of Cultivated Acres 
than base Acreage is of Cuitivated Acreage on Farms 
under Contract. - The acreage to be planted to cotton on 
such farm shall not be a greater percentage of the acreage in cultivated 
field crops planted on such farm in any contract year in which such farm 
is covered by a nonparticipating agreement than the percentage that the 
base acreage is of the total acreage in cultivation on farms under contract 
in 1935 in the county in which such farm is located. Sut in no case shall 
the cotton acreage which may be planted under such a nonparticipating agree~ 
ment be greater then the average number of acres planted to cotton during 
such of the years 1928 to 1933 (inclusive) that cotton was planted on such 
farm. 


"Acreage in cultivated field crops" under cither plan shall mean 
any acreage in cultivatcd row crops or broadcast crops (including small 
grains harvested in the spring) that are either seeded or harvested be- 
fore July 15 of the year in which the farm is covered by a nonparticipating 
agreement, and in irrigated districts such term shall apply only to crops 
grown on "cultivated land'. The acreage in cultivated field crops shall 
not include idle lands, permanent pasture lands, nor lands from which 
wild hay (from grasses not seeded) is harvested without altivation in 
the year the farm is covered by a nonparticipating agreement. Acreages 
which are double-cropped shall be counted only once. Acreages planted \ 
to field crops after July 15 for harvest the following year shall not : 
be counted as cultivated field crops in the year the crops are planted, 
but if crops seeded after July 15 are for harvest the same year certi- 
fication of performance shall be withheld until such crops have been \ 
seeded unless the County Committec finds that there is no possi tility 
of failure to comply with the terms of the nonparticipating agreement. 


16. USE OF LAND WITHHELD FROM PLANTING OF coTToN. — The Land 
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withheld from planting of cotton under the terms of the contract shall 
be used for the following enumerated purposes and none other, except 
such additional or other uses as may be prescribed from time to time 
by the Secretary: 


a Planting soil-improving or erosion-preventing crops, such as 
cowpeas, field peas, clover, vetch, lespedeza, or any other crops used 
to cover the ground and which ars to be plowed under for the purpose of 
maintaining and improving fertility of the soil. 


be Planting or utilization of qops for pasture, such as the small 
grains, legumes or other similar crops, planted or unplanted grasses for 
temporary or permanent pasture. 


ce Fallow or not cropped: that is, the land will not be planted 
but it may or may not be worked. 


ad. Forest trees. The land withheld from planting of cotton under 
contract and which, since January 1, 1935, has been planted or seeded 
naturally to forest trees may be considered cotton land and a part of 
the base acreage for the term of the Cotton Adjustment Contract for 
1936-1939 covering the farn. 


e. Food crops for mnsumption on the farm, sum as vegetables, 
erains, fruits, etce, whicn can be used for human consumption on the 
farm. Such crops shall not be sold or exhanged off the farm, except that 
portion which is commonly e wcted as toll for processing sum crops for 
usé on the farme 


£. Feed crops for the maintenance of or the production of live- 
stock and livestock products for use or consumption on the farm. Such 
crops, livestock, or livestock products produced therefrom shall not be 
sold or exchanged off the farm, except that portion which is commonly 
exacted as toll for processing such crops, livestock, or livestock 
products for use on the farme 


The acreage of land so devoted tv any of the foregoing uses 
(paragraphs a-f) shall be additional to the acreage normally utilized 
for such purposes on the farn,. 


The failure of a contract signer te devote the land withheld from 


planting of cotton under the terms of the contract to the uses specified 
in this Ruling shall be devned noncompliance with the contract for the 
year or years in which such failure occurs. 
re 

17. JOINT COMMITTEES. - In any ovunty in which thare are one or 
more production Adjustment Associations duly organized to make effective 
provisions of the Agricultural Adjustment Act in their epplication to 
basic commodities other than cotton, the County Committee may appoin 
one of their number or one or more Community Committeenen to act in co- 
operation with representatives of such other associntions, to consider 
the data submitted with reference to specific farms by applicants for 
commodity contracts. The crop history for eny individual farm cover- 
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ing which application is made or is to be made for a Cotton Aqjustment 
Contract for 1936-1939 as agreed uoon by such Joint Committee and 
subject to the avproval of the County Committee shall be considered in 
establishing the base cotton acreage and/or production for such farm 
and shall be used es @ basis for determining oe with such 
EE perticularl: Section 6, 


18, NUMBER OF SHARE TENANTS AND SHARE CROPPERS AND DISTRIBUTION 
OF COTTO:” ACREAGE AMONG THE SHARE TENANTS AND SHARE CROPPERS. ~ The con 
tract signer shall not-in any contract year reduce the number of share 
tenants and share croppers engaged in the production of cotton on his 
farm below the number so engaged on such farm in the next preceding 
year or reduce the percentage of the total acreage of cotton planted 
on the farm which is planted by share tenants and/or share cropyners 
below the vercentage of the total acreage of cotton planted on the 
farm waich wes vlanted by share tenants and/or share croppers in the 
next preceding year, except where it is shown to the satisfaction of 
tne Community Committee, and approved by the County Committee that it 
is economically impracticable to maintain such number of tenants 
and/or cronpers and/or such percentage of cotton acreage planted by 
tenants and/or cropners. 


The contract signer shall allocate to each share tenant and/or 
share cropper on his farm a fair share of the acreage to’ be vlanted to 
cotton under his contract. In determining a fair apportionment of 
acreage to each snare tenant or share cropner factors such as the 
following will be considered; the number of workers in the tenant's 
family, the ability and willingness to work of the tenant and his 
family, the number and quelity of work animals of the share tenant, the 
productivity and the adaptability to other crops of the lend apportioned 
to a particular tenant or cropper, end any other factors which would aid 
in determining what would be a fair share of the acreage for a particular 
share tenant or share cropper. 


19, CHANGE IN STATUS OF TENANT, - No contract offer will be 
accepted if it shall appear that there exists between the oporator or 
lendlord and any tenant or share crovper on the farm involved any lease, 
contrect, agreement, or understanding, unfairly oxncted or required by 
one of mich parties and entered into in contemplation of the signing of 
ony contract with the Secrotary the effect or purpose of whichis: 


&. To ceuse or obligate cither such operator or oneal or the 
tenant or the share cropper to yaw over to the other his shnre of ony 
peyment to be paid to him or in vhich he is entitled to Perea under said 
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contract with the Secretery; or 

b. To change the status of any tenant or share cropper for any 
contract. year (wnether he rents for cash or a. share of the crop or receives 
as wages a share of the crop or the proceeds) in order to dsprive him of 
any vert of any payment or of any other right or privilege of nis under 
said contract with the Secretary to which his actual status with respect 
to the land prior thersto would entitle himj or 


ce. To reduce the tenant's or the share cropper's proportionate 
share of the crops raised on the farm, in contemplation of the si 
of such contract with the Secretary; or 


d. fo increase the rent to be paid by the tenant or decrease the 
shere of cron or its proceeds to be received by the share cropper, in 
contemplationof the signing of such contract with the Secretary; 
or if thers is any reason to believe thet such operator or lendlord has 
adopted any device or scheme of any sort whatever for the purpose of 
depriving a tenant of any kind or a share cropper of his share of, such 
payments or of any other right under such contract with the Secretary. 


Any contract with the Secretary shall be subject to cencelation 
if either before or after the signing of such contract such operator or 
Jandlord any any one or more of the tenent(s) and/or sherc cropper(s) of 
the farm covered thereby heve entered into any such lease, contract, 
agreement, or vnderstanding or such operetor or lendlord has edonted any 
such device or scheme. Any payment made under such loase, contract, 
agreement or understanding out of the procceds of any payment arising out 
of any contract with the Secretary shell be subject to a trust in favor of 
the Secretary and shell be repaid to the Secretary by the person recoiving 
the seme, together with costs incident to the collection thereof, The 
Secretary shall heve no obligation to enforce collection of such amounts 
but shell heve the right to do so in case he deoms it necessary to 
effectuate the purposes of the Agricultural Adjustment Act. 


Nothing in this ruling shell be construed to prevent the carrying 
out of any rgrecuent between -. share tenent operating an entiro farm and 
the lendlord of an irrigated ferm for an equitable division of only 
those fixed charges for water or irrigation which apply to the adjusted 
acres under the terms of the Cotton Adjustment Contract with the Secrotarye 
Nor shall the pravisions of subdivision (a) of this ruling be construcd 
to apply to any nercoment or understanding fairly entered into by eny party 
to the contract oursnent to the provisions of section 8 of the Contract, 


20, EFYECT OF BREACH OF CONTRACT ON OTHER CONTRACTS, ~ A breach 
of any Cotton Adjustment Contract for 1936-1939 shall, except as 
provided in Cotton Rulings, constitute a breach of all other such 
contracts entered into by the party committing the breach, The breach 
of any "Nonparticipating Agreement" entered into under Ruling No. 15b 
herein shall, likowisc, except as provided in Cotton Rulings, constitute 
a breach of each Cotton Adjustment Contract for 1936-1939 entered into 
by the perty committing the breach. 
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21. CERTIFICATION OF PERFORMANCE, ~ Certification of contractual 
performance on Hs part of the contract sizner before he may become 
eligible to remive the adjustment payment shall not be meade before 
July 1 of any contract year except that for the farms located in 
those countios recommended by the State Cotton Board and approved by 
the Director of the Division of Cotton such certification of contractual 
performance may be made as oarly as May 15 of such contrect year. 


2,. OBLIGATION TO PLANT AT LEAST 50 -PHRCENT OF THE STIPULATED 
ACREAGE WHICH MAY BE PLANTED UNDER THE TERMS OF THE CONTRACT, ~ a. The 
contract signer in-order to comply vith tho terms of the contract shell 
plant to cotton on the farm in each contract year not liss than 50 pers 
cent of the stipulated acreage which may be planted to cotton thereon 
under the terms of the contract in any contract year, except where in 
case of a failure to plant such percentag. of the acreage which may bu 
planted it is shown to the satisfaction of the Secretary -that such 
failure to plant such percentage wes due to uncontrollable natyral causes, 
in which event such failure to plant at least 50 percent of the acreege 
Which could be plented thereon under the contract shall not be deemed 
noncommliance witn tne contract. 


b. In casc the acreage planted to cotton on the farm oy a contract 
Signer in any contract sabes is less than 50 percent of the stipulated 
acreage which ee be planted thereon under the terms of the contract in 
any contract year, end the failure to plant such percentage was not due 
to Beni enie natural causes but it is shown to the satisfaction of 
the Secretary that the acreage planted is economically preferable on 
such farm under existing conditions to 50 percnet or more of the 
stipulated acreage which could be planted thereon under the terms of the 
contract, in any contract year, the Secretary may permit such contract 
signer to terminate his contract and execute another contract covering 
such farm. 


In that cvent, the acreage which may be planted to cotton under 
the new contract shall be the actual acreage planted in such year 
multiplied by two. The base cotton acreage under the new contract. 
shall be determined by making the seme proportionate adjustmént in the 
base cotton acrusage of the original contrect as wes mado in the "acreage 
which may be planted to cotton", Tho adjustment payment for such year 
ines ag made wpen the merase sh phi poy by the aN ee ap oie in e hase 


the new contract. 


25e MANUER OF PAYMENT IN 1936, — 2 If, in 1936, the oporator is 
the sole person entitled to the cotton produce d on the frrm or the pro~ 
ceeds thereof, the check for any payment with respect to 1936 under the 
Cotton Adjustment Contract for 1936-1939 shall be drown pozable to the 
operator unless the operator in section 15 of the contract designates 2 
Joint payee of such check in which case the chock shall be drarn pay- 
able jointly to the operator and the designated joint payce. 


b. If, in 1936, two or more persons are to share in either the cotton 
produced on any producer unit of the farm or the proceeds thereof, paynent 
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with respect to such year shall be made as follows: 


The operator shall furnish to the Secretary on a prescribed form, 
prior to or at the time of certification of compliance, a certificate of 
the facts necessary to‘enable the Secretary to allocate to each producer 
unit its share of the adjustment payment under the contract and to allo- 
cate to each person entitled to share in the cotton produced thereon or 
the proceeds thereof a share of such payment. 


As soon as practicable after proof of compliance with the contract 
satisfactory to the Secretary, paynent of the amounts so allocated shall 
be made in the following manner: 


(1) In case the operator is a share tenant operating the entire 
farm the share of the landlord shall be paid by check dram 
payable to the landlord unless the landlord in section 16 of » 
the contract designates a joint payee of such check in which 
case such check shall be drawn payable jointly to the land 
‘lord and the designated joint payee. 


(2) The share of the operator shall be paid by check draw pay~ 
able to the operator unless the operator in section 15 of 
the contract designates a joint payee of such check in 
which case such check shall be drawn payable jointly to 
the operator and the designated joint payee. 


(3) The share of any share tenant or share cropper shall be 
paid by check drawn payable to the tenant or cropper 
unless, prior to or in connection with certification of 
cempliance, the tenant or cropper, on a form prescribed 
by the Secretary, designates a joint payee of such check 
pursuant’ to section 8 of the contract in which case such 
check shall be drawn payable jointly to the tenant or 
cropper and designated joint payee. 


24. DESIGNATION OF BENEFICIARY. —- Each contract signer, whether 
operator or landlord of a farm operated by a share tenant operating an 
entire farm, shall designate in the applicable space in section 15 or 
section 16 of the Cotton Adjustment Contract for 1936-1939, Form No. 
CAC.1, a beneficiary to whom any adjustment payment to which such 
contract signer is entitled shall be made in case of death, disappear 
ance or incompetency (of such contract signer) pursuant to section 
10 of such contract form, or to whom under the same conditions such 
payment shall be made jointly with the joint payee in case the contract 
signer has designated a joint payee in the contract pursuant to sections 
8 and 9 of such contract form. Such beneficiary so designated in each 
such contract shall be a person other than the contract signer party 
thereto or the joint payee named therein, 


ed. APPLICATION OF RULINGS AND RESERVATION OF RIGHT TO AMEND. ~ The 
foregoing Administrative Rulings are prescribed, approved, and promulgated 
on the date indicated below and together with any and all amendments here» 
to hereafter prescribed constitute the administrative rulings referred to 
in the "Cotton Adjustment Contract for 1936~1939," Form No. CAC 1, as 
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constituting a part of the terms and conditions of said contract form 

and as such are binding upon each contract signer executing a contract upon 
said form as fully and effectively as if such rulings were set forth 

in full in the contract entered into upon said form. ‘The right is hereby 
reserved in the Secretary of Agriculture of the United States to amend the 
foregoing rulings, at any and all times without previous notice, by strike 
ing out or modifying or adding to any and all of such rulings or any part 
thereof or adding one or more rulings thereto, and likewise to amend or 
strike out any and all such amendments, and every amendment so made shall 
likewise become a part of every contract entered into upon the aforesaid 
form. No amendment approved by the Secretary after the acceptance of a 
contract shall have the effect of decreasing the benefits which the con- 
tract signer derives from his contract or of increasing the obligations 
which he therein assumes or of diminishing the obligations of the United 
States therein undertaken. Such of the foregoing rulings or parts 

thereof as are clearly applicable only for the contract year 1936 

do not have any application to any subsequent contract year and 

will in due season be replaced by other or amended rulings or 

parts thereof applicable to each subsequent contract year. Such 

of the foregoing rulings or parts thereof as are not clearly 

applicable for the contract year 1936 only are, and unless and 

until amended shall remain, applicable for each contract year 

subsequent to 1936. 


Secretary of Agriculture. 


Dated November i EOGSE 


